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        European Structural Funds         European Structural Funds 
                                                      
              Update (April 2007)               Update (April 2007) 

  
  
1 What are they? 1 What are they? 
  

 Tools for addressing social and economic disparities  Tools for addressing social and economic disparities 
  
 Available to eligible areas across the EU  Available to eligible areas across the EU 

  
 Set job creation as the primary concern  Set job creation as the primary concern 

  
 Organised into programme rounds: 1994-99, 2000-06 and 2007-2013.  Organised into programme rounds: 1994-99, 2000-06 and 2007-2013. 

  
  
2   2007-2013 programmes 2   2007-2013 programmes 
  
The European Commission’s structural funds policy for 2007-2013 is organised around 
three objectives: a Convergence objective for Europe’s poorest regions; a Regional 
Competitiveness and Employment objective for all other regions, and a Co-operation 
objective to facilitate joint projects between the EU’s regions. 

The European Commission’s structural funds policy for 2007-2013 is organised around 
three objectives: a Convergence objective for Europe’s poorest regions; a Regional 
Competitiveness and Employment objective for all other regions, and a Co-operation 
objective to facilitate joint projects between the EU’s regions. 
  
The Programmes will be based on broad priorities set out in each Member State’s 
National Strategic Reference Frameworks (NSRFs).  The UK NSRF
The Programmes will be based on broad priorities set out in each Member State’s 
National Strategic Reference Frameworks (NSRFs).  The UK NSRF was sent to the 
Commission for approval on 23 October 2006. 
 
Eligibility for structural funds programmes has been determined on the basis of average 
GDP statistics for the period 2000-02. This means that the GDP of West Wales and the 
Valleys will be under 75% of the EU average and therefore qualifies as a full 
“Convergence region” and as an Article 87.3.a region under the regional aid guidelines.  
The whole of East Wales is eligible for Competitiveness funding. The Ireland-Wales 
Cross-border Co-operation programme covers the NUTS III regions of Dublin, Mid East 
and South East in Ireland and Gwynedd, Isle of Anglesey, Conwy, Denbighshire, 
Carmarthenshire, Ceredigion and Pembrokeshire. 
 
The Community Initiatives (see page 3) have been incorporated into the mainstream 
Structural Fund programmes1.   
 
The Assembly Government will continue to administer the Structural Funds.  
 
Convergence programme  
 
This is to support sustainable growth and jobs, in line with the Lisbon and Gothenburg 
Agendas.  €1.85bn (£1.27bn) is available for West Wales and the Valleys (similar to the 
amount previously available under Objective 1).  Key aspects of the Convergence 
programme include: 
                                            
1 ‘Leader’ principles have been incorporated into the RDP 2007-2013. 

1This document has been prepared by the Members’ Research Service to provide Assembly Members and their staff with 
information and for no other purpose.  Every effort has been made to ensure that the information is accurate, however, we 
cannot be held responsible for any inaccuracies found later in the original source material, provided that the original source 
is not the Members’ Research Service itself.  This document does not constitute an expression of opinion by the National 
Assembly, the Welsh Assembly Government or any other of the Assembly’s constituent parts or connected bodies.  

http://www.dti.gov.uk/files/file34769.doc
http://www.dti.gov.uk/files/file34769.doc
http://www.dti.gov.uk/files/file34769.doc
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 It will be funded by ERDF2 and ESF3;  It will be funded by ERDF2 and ESF3; 

 There are 6 priorities for ERDF and 5 priorities for ESF;  There are 6 priorities for ERDF and 5 priorities for ESF; 

 Each priority has several ‘themes’ through which funding will be targeted;  Each priority has several ‘themes’ through which funding will be targeted; 

 There will be an emphasis on directing funding through a number of strategic  There will be an emphasis on directing funding through a number of strategic 
frameworks which have been proposed by WEFO. According to WEFO, Strategic 
Frameworks are “operational strategies that focus on the types of interventions that 
will best deliver on the Priorities in the Operational Programmes. The primary purpose 
of Strategic Frameworks is to improve the effectiveness of the next round of structural 
fund Programmes. They take as their starting point the relevant priorities/themes in 
the programmes”; 

 A single Programme Monitoring Committee consisting of 15 public appointees is being 
established to oversee the Convergence and Regional Competitiveness Programmes;  

 The Wales Spatial Plan will be used to guide investment and provide the framework 
for partnership working. 

Following consultation and consideration by the Assembly’s European and External 
Affairs4 and Enterprise, Innovation and Networks5 Committees, the draft Convergence 
Operational Programme (in the form of two documents, one for ERDF and one for ESF) 
was sent to the Commission for approval on 15 December 2006.  

In a statement to plenary on 28 March 2007 the First Minister announced that agreement 
had been reached with the Commission on “all items of substance for the ERDF 
convergence programme” and that a final agreement on the ESF programme was 
expected “within the next few weeks”. 

Competitiveness programme 

The Competitiveness programme aims to help regions with strong economies to continue 
to support sustainable economic growth, by supporting businesses, increasing job 
creation and skills and tackling economic inactivity.   

East Wales will receive €136m (£97m) under this programme.  Following consultation and 
consideration by the Assembly’s Enterprise, Innovation and Networks6, European and 
External Affairs7 and Education, Lifelong Learning and Skills Committees8, the draft 

                                            
2 European Regional Development Fund  
3 European Social Fund  
4 National Assembly for Wales’ European and External Affairs Committee discussion of the draft Convergence Operational 
Programme, 27 September 2006 
http://www.wales.gov.uk/cms/2/CommitteeMeeting/N0000000000000000000000000000051/92e5a9ba000ecf930232f45559
f320dd.htm#_Toc147826978  
5 National Assembly for Wales’ Enterprise, Innovation and Networks Committee discussion of the draft Convergence 
Operational Programme, 5 July 2006 
http://www.wales.gov.uk/cms/2/CommitteeMeeting/N0000000000000000000000000000075/N000000000000000000000000
0046580.htm#_Toc140908524  
6 National Assembly for Wales’ Enterprise, Innovation and Networks Committee discussion of the draft Competitiveness 
Operational Programme, 17 January 2007 
http://www.wales.gov.uk/cms/2/CommitteeMeeting/N0000000000000000000000000000075/669682563ae58faa626ca9058
ec6ddae.htm
 
7 National Assembly for Wales’ European and External Affairs Committee discussion of EU Competitiveness and 
Convergence funding, 24 January 2007 

2This document has been prepared by the Members’ Research Service to provide Assembly Members and their staff with 
information and for no other purpose.  Every effort has been made to ensure that the information is accurate, however, we 
cannot be held responsible for any inaccuracies found later in the original source material, provided that the original source 
is not the Members’ Research Service itself.  This document does not constitute an expression of opinion by the National 
Assembly, the Welsh Assembly Government or any other of the Assembly’s constituent parts or connected bodies.  

http://www.wefo.wales.gov.uk/default.asp?action=page&ID=1857
http://www.wefo.wales.gov.uk/default.asp?action=page&ID=1857
http://www.wefo.wales.gov.uk/default.asp?action=newsdetail&ID=1965
http://www.wefo.wales.gov.uk/default.asp?action=newsdetail&ID=1853
http://www.wefo.wales.gov.uk/default.asp?action=newsdetail&ID=1853
http://www.wales.gov.uk/documents/cms/2/ChamberSession/380313AC00046B17000028C300000000/6ab7cd8016ede27086feb68926625db4.pdf
http://www.wefo.wales.gov.uk/default.asp?action=page&ID=1832
http://www.wales.gov.uk/cms/2/CommitteeMeeting/N0000000000000000000000000000051/92e5a9ba000ecf930232f45559f320dd.htm#_Toc147826978
http://www.wales.gov.uk/cms/2/CommitteeMeeting/N0000000000000000000000000000051/92e5a9ba000ecf930232f45559f320dd.htm#_Toc147826978
http://www.wales.gov.uk/cms/2/CommitteeMeeting/N0000000000000000000000000000075/N0000000000000000000000000046580.htm#_Toc140908524
http://www.wales.gov.uk/cms/2/CommitteeMeeting/N0000000000000000000000000000075/N0000000000000000000000000046580.htm#_Toc140908524
http://www.wales.gov.uk/cms/2/CommitteeMeeting/N0000000000000000000000000000075/669682563ae58faa626ca9058ec6ddae.htm
http://www.wales.gov.uk/cms/2/CommitteeMeeting/N0000000000000000000000000000075/669682563ae58faa626ca9058ec6ddae.htm
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Competitiveness Operational ProgrammeCompetitiveness Operational Programme (in the form of two documents, one for ERDF 
and one for ESF) was sent to the Commission for approval on 6 March 2007. 

There now follows a period of negotiation between the Welsh Assembly Government and 
the Commission on the content of the Programmes.       

Co-operation programme 

The Ireland-Wales cross-border co-operation programme has been submitted to the 
European Commission and is now subject to negotiation between the Southern & Eastern 
Regional Assembly in Ireland, the Welsh Assembly Government and the European 
Commission over the next few months. The £47m programme will begin in 2007 and aims 
to develop the knowledge economy by increasing innovation and skills.  It will also support 
Irish-Welsh projects which address climate change, sustainable development and 
community regeneration. 
 
3 Managing the Funds in Wales 
 
The priorities for spending the money in Wales are currently set out in each programme’s 
Operational Programme document. 
 
The Assembly Government (WEFO9) will continue to administer the funds. For this 
programme round there will be a single Programme Monitoring Committee for the 
Convergence and Competitiveness programmes and a separate PMC for the Ireland-
Wales cross border programme. 
 
The EU will only fund a part of a project’s costs.  The remainder, known as match funding, 
must be found by the applicant and can be from public, private or voluntary sector 
sources, cash or in-kind (e.g. volunteer time).  
 
 
4  The previous programmes 

 
For 2000-06, the EU had four Funds it could use: ERDF, ESF, EAGGF and FIFG10.  
These were delivered through targeted programmes: Objective 1 (for the regions with less 
than 75% of the average EU-25 GDP); Objective 2 (for the areas hardest hit by industrial 
decline or rural difficulties); and Objective 3 (to address issues of long-term 
unemployment, training and education). 
 
Wales was eligible for Objective 1 in West Wales and the Valleys, Objective 2 for parts of 
East Wales and Objective 3 for the whole of Wales outside the Objective 1 area. 
 

                                                                                                                                    
http://www.wales.gov.uk/cms/2/CommitteeMeeting/N0000000000000000000000000000051/52da75ed1fae75f2efcab23d63
b7690b.htm
8 National Assembly for Wales’ Education, Lifelong Learning and Skills Committee discussion of the draft Competitiveness 
Operational Programme 17 January 2007 
http://www.wales.gov.uk/cms/2/CommitteeMeeting/N0000000000000000000000000000077/9b9a8c6fcb3d31ee5308d77492
df3bec.htm
9 Welsh European Funding Office  
10 European Regional Development Fund, European Social Fund, European Agricultural Guidance and Guarantee Fund and 
Financial Instrument for Fisheries Guidance 

3This document has been prepared by the Members’ Research Service to provide Assembly Members and their staff with 
information and for no other purpose.  Every effort has been made to ensure that the information is accurate, however, we 
cannot be held responsible for any inaccuracies found later in the original source material, provided that the original source 
is not the Members’ Research Service itself.  This document does not constitute an expression of opinion by the National 
Assembly, the Welsh Assembly Government or any other of the Assembly’s constituent parts or connected bodies.  

http://www.wefo.wales.gov.uk/default.asp?action=page&ID=1832
http://www.wefo.wales.gov.uk/default.asp?action=page&ID=1889
http://www.wales.gov.uk/cms/2/CommitteeMeeting/N0000000000000000000000000000051/52da75ed1fae75f2efcab23d63b7690b.htm
http://www.wales.gov.uk/cms/2/CommitteeMeeting/N0000000000000000000000000000051/52da75ed1fae75f2efcab23d63b7690b.htm
http://www.wales.gov.uk/cms/2/CommitteeMeeting/N0000000000000000000000000000077/9b9a8c6fcb3d31ee5308d77492df3bec.htm
http://www.wales.gov.uk/cms/2/CommitteeMeeting/N0000000000000000000000000000077/9b9a8c6fcb3d31ee5308d77492df3bec.htm


Members’ Research Service – QuickGuide 
Gwasanaeth Ymchwil yr Aelodau – HysbysHwylus 

 

Enquiry no: 07/0871/BS                                                         4 Date:  April 2007

There were also several smaller programmes called “Community Initiatives”, which usually 
involved working on projects with other EU regions. Wales participated in all of these: 
Interreg III cross-border (West Wales – East Ireland) for transnational and interregional 
co-operation; Urban II for urban areas (only Wrexham in Wales); Leader+ for sustainable 
development of rural areas (there were 7 Leader areas in Wales); and Equal, focusing on 
combating discrimination and inequality in the labour market (there were 42 projects in 
Wales). 

There were also several smaller programmes called “Community Initiatives”, which usually 
involved working on projects with other EU regions. Wales participated in all of these: 
Interreg III cross-border (West Wales – East Ireland) for transnational and interregional 
co-operation; Urban II for urban areas (only Wrexham in Wales); Leader+ for sustainable 
development of rural areas (there were 7 Leader areas in Wales); and Equal, focusing on 
combating discrimination and inequality in the labour market (there were 42 projects in 
Wales). 
  
Wales was eligible for the following main programme support in 2000-06: Wales was eligible for the following main programme support in 2000-06: 
  
Programme Programme Coverage Coverage 

  
EU Grant EU Grant 

Objective 1 (ERDF, ESF, EAGGF, FIFG) Objective 1 (ERDF, ESF, EAGGF, FIFG) 
  

West Wales and the Valleys West Wales and the Valleys 
  

€1.85bn€1.85bn

Objective 2 (ERDF, ESF, EAGGF, 
FIFG)11

  

Parts of East Wales Parts of East Wales 
  

€126.4m€126.4m

Objective 3 (ESF) Objective 3 (ESF) East Wales East Wales €138.0m€138.0m

Objective 2 (ERDF, ESF, EAGGF, 
FIFG)11

  

Project expenditure from the 2000-06 programme period can continue into 2008 so 
projects will come to the end of their funded life in a phased way. Therefore there will be 
an overlap between the 2000-06 and 2007-13 programme periods.  

Project expenditure from the 2000-06 programme period can continue into 2008 so 
projects will come to the end of their funded life in a phased way. Therefore there will be 
an overlap between the 2000-06 and 2007-13 programme periods.  
  
In 2008 the European Commission plans to take stock of the results delivered by the 
2000-06 programmes. 
In 2008 the European Commission plans to take stock of the results delivered by the 
2000-06 programmes. 
  

Further Information: Further Information: 
For further information on the topics below, double click on the links. For further information on the topics below, double click on the links. 
  
  

  
Assembly Government Welsh European Funding OfficeAssembly Government Welsh European Funding Office
European Commission Regional Policy
Assembly Government – European Funding – how it works
Members’ Research Service Research Papers on the EU
DTI NSRF consultation documents
 
 

More QuickGuides:  
 
Full list of QuickGuides available from the Members' Research Service
 

 
 

 

                                            
11 Includes transitional Objective 2 for areas eligible under the 1994-1999 programme.   

4This document has been prepared by the Members’ Research Service to provide Assembly Members and their staff with 
information and for no other purpose.  Every effort has been made to ensure that the information is accurate, however, we 
cannot be held responsible for any inaccuracies found later in the original source material, provided that the original source 
is not the Members’ Research Service itself.  This document does not constitute an expression of opinion by the National 
Assembly, the Welsh Assembly Government or any other of the Assembly’s constituent parts or connected bodies.  

http://www.wefo.wales.gov.uk/
http://ec.europa.eu/comm/regional_policy/index_en.htm
http://www.information.wales.gov.uk/content/extrareports/56-doc1-e.htm
http://assembly/presidingoffic/mrs/briefings/european-affairs-e.htm
http://www.dti.gov.uk/consultations/page28796.html
http://www.assemblywales.org/bus-home/bus-guide-docs-pub/bus-assembly-publications-research/bus-assembly-publications-quickguides.htm#top
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